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1H24 Earnings Recap

Revenue Growth Operating Margin Leverage Trend
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Medium Term Industry Outlook

EV Penetration Rate Industry to Remain Consolidated Market Share in 7M24
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Korean Battery Credits: Key Beneficiaries of U.S. [RA

LG Energy Solution - Planned Capacity
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US Election Risk

US EV Battery Production Site Map Battery Production Plants
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Relative Value: Prefer LG Energy Solution

LGENSO Provides a Decent Spread Pick Up Against LG Chem, Posco, and Asia BBB+/BBB Corporates

160
140

120 ® P

100 /0//

80

60

Bid G Spread (bp)

40

20

0] 1 2 3 4 5 6 7
Years to Maturity

—Asia BBB+ Asia BBB ® LGChem ® LGES

Posco

6 Source: Bloomberg, CreditSights. Prices as of 27 September 2024

CreditSights

a FitchSolutions Company

€&






HK Office: Sandwiched By Weak Demand And Higher Supply

Vacancy rates remained pressured by higher office Reduced IPO activity have weighed on office
supply and weak demand demand
Hong Kong Grade A Office Supply and Vacancy Number and Value of IPOs in Hong Kong
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HK Office: A Bright Spot - The Presence of More Chinese Corporates

Increasing number of Chinese MNCs with an office Chinese corporates forming the bulk of new IPOs in
presence in Hong Kong Hong Kong amid support by Chinese authorities
MNCs in Hong Kong Proportion of IPO Issuers by Country
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HK Retail: Softening

Retail sales has lost momentum since 1Q24, almost Soft retail sales potentially weighing on the positive
all categories down YoY retail rental reversionsin FY24
7M24 Retail Sales YoY vs 7M23 and 7M18 Hong Kong Retail Rental Price Index
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HK Retail: Weaker HKD & Recovering Flight Capacities Potential Catalysts

HKD has been weakening against major Spending by Chinese tourists fell compared to pre-
currencies and South-East Asian currencies COVID, but overseas tourist spending increased
Spending by Overnight Visitors (OVs) and Same-
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HK Residential: Persistent Supply and Demand Imbalance

Secondary home prices are still on the decline and Expected annual housing demand (42k) met by
hovering near 7-year lows expected annual supply (31k/19k public/private)
Secondary Home Price Indices Private New Housing Inventory
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HK Residential: Rate Cut A Welcome Move, But Still AWays To Go

Home sales saw a general improvement post the
removal of cooling measures in end Feb-24

Primary and Secondary Home Sales

Mainland talent inflows have pushed rental yields
up, but negative carry remains until rates fall further

Mortgage Rates and Rental Yields
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Hong Kong Property Still Offers Some Value

Top Picks
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The Asia Al Ecosystem

Semi/Semi-related
e TSMC, SK Hynix

Servers
e Lenovo, Foxconn

Public Cloud Hypesrcalers

e Alibaba, Tencent, Huawei,
Baidu

Large Language Models (LLMs)
¢ Alibaba, Tencent, Baidu, JD

Devices
e L enovo, Xiaomi

eCommerce

e JD, Alibaba

Content Generation &
Advertising

e Alibaba, Baidu, Tencent, iQiyi, Weibo

Gaming

e Tencent

Healthcare

e Alibaba, JD

AloT

e Xiaomi

Source: CreditSights.
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This Report is for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the persons involved in preparing this
Report or their respective households has a financial interest in the securities discussed herein. Recommendations made in a report may not be suitable for all investors and do not
take into account any particular user’s investment risk tolerance, return objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not constitute legal
advice. No attorney client relationship is created between any reader and CreditSights as a result of the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most current legal developments. We disclaim all liability in respect to actions taken or not taken based on any or all the contents of any research report
or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit,
or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment recommendations or estimates) without first obtaining
express permission from CreditSights. The information in this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the user on an “as is” basis, exclusive of any express or implied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the report or of any such information or data, or that the
report will meet any user’s requirements. CreditSights may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those
represented in this Report, and all opinions are reflective of judgments made on the original date of publication. CreditSights is under no obligation to ensure that other reports are
brought to the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.

© 2024. CreditSights, Inc. All rights reserved.
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