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Global Production Rates

Production Rates
Global Production Volumes are still well below 2017 levels
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Global Production Mix

Production by Region

Production Volumes as a % of global production have deteriorated in Europe since 2019

® North America Europe B China (Mainland)

80%

70% 66% 67% 66% 65% 66% 67% 66%

60%
C
.2
S 50% | : | i
S : : i |
s | : ) : i
= 40% | 24% | 23% 21% 20% 20% 20% Rl
o : : i |
2 : : 1
&2 30% | |
o
X

20%

10%

0%
2019 2020 2021 2022 2023 2024 2025
Year
2 Source: CreditSights, BMI Forecast @.‘)\ CredltSIghtS
a FitchSolutions Company




Margin Evolution

Margin evolution

Adjusted Operating Profit Margins are below pre-pandemic levels
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How did we get here?

Light Vehicle Production

Forecast vs reality: Volumes failed to live up to ambitious pre-pandemic forecasts
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EV Impact

EV Impact on Utilization

Suppliers have built up EV component business; Capacity utilization implications

ADAS Technology Portfolio
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USVv10 Smart Cam
Entry ADAS )

Ultrasonic sensors with Al signal Smart Front Cameras - Key component
processing for near-range perception in ADAS and AD systems

RELETES LiDARs

’ SCALA Gen 3
_ /’ Long Range
) LiDAR Sensor

Radars for both ADAS and Long Range LiDAR systems enabling

Automated Parking applications L3-L4 automation
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Ratings

Rating
Rating Downgrades and Negative Outlooks Pickup Across Suppliers
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Relative Value

HY Autos vs HY Index
EUR HY Autos have lagged the broader HY Index
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Picks and Pans

Picks & Pans Overview

R,

Rec change: May-2024

IIRELL-I

Pirelli & C SpA

Rec change: August-2024

ZF Friedrichshafen AG

Rec change: June-2023

LIKQ

LKQ Corporation

Rec change: July-2024

~ORVIA

Forvia SE

Rec change: May-2024

IHO HOLDING

PIK notes

IHO Verwaltungs GmbH

Rec change: November-2024

/\NTOLIN

Grupo Antolin-lrausa SA
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Picks - Pirelli & C SpA

Pirelli & C SpA - Excess Returns (%)
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Picks - Forvia SE

Forvia SE - Total Returns (%)
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Pans - ZF Friedrichshafen AG

ZF Friedrichshafen AG - Total Returns (%)
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Pans — Grupo Antolin-lrausa SA

Grupo Antolin - Total Returns (%)
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This Reportis for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the persons involved in preparing this
Report or their respective households has a financial interest in the securities discussed herein. Recommendations made in a report may not be suitable for all investors and do not
take into account any particular user’s investment risk tolerance, return objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not constitute legal
advice. No attorney client relationship is created between any reader and CreditSights as a result of the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most current legal developments. We disclaim all liability in respect to actions taken or not taken based on any or all the contents of any research report
or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit,
or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment recommendations or estimates) without first obtaining
express permission from CreditSights. The information in this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the user on an “as is” basis, exclusive of any express or implied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the report or of any such information or data, or that the
report will meet any user’s requirements. CreditSights may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those
represented in this Report, and all opinions are reflective of judgments made on the original date of publication. CreditSights is under no obligation to ensure that other reports are
brought to the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.
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